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INDEPENDENT AUDITORS’ REPORT 
 
To the Members of  
MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Montego Bay Conference Centre Limited (“the 
company”), set out on pages 5 to 34, which comprise the statement of financial position as at 
March 31, 2021, the statements of profit or loss and other comprehensive income, changes 
in equity and cash flows for the year then ended, and notes, comprising significant 
accounting policies and other explanatory information. 
 
In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of the company as at March 31, 2021, and of its financial performance and 
its cash flows for the year then ended in accordance with IFRS Accounting Standards as 
issued by International Financial Reporting Standards (IFRS Accounting Standards) and the 
Jamaican Companies Act. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the 
company in accordance with the International Ethics Standards Board for Accountants 
International Code of Ethics for Professional Accountants including International 
Independence Standards (IESBA Code), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of  
MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Report on the Audit of the Financial Statements (Continued) 
 
Basis for Opinion (continued) 
 
Management is responsible for the preparation of financial statements that give a true and 
fair view in accordance with IFRS Accounting Standards and the Jamaican Companies Act, 
and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 
In preparing the financial statements, management is responsible for assessing the 
company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the company or to cease operations, or has no realistic alternative but to 
do so. 
Those charged with governance are responsible for overseeing the company’s financial 
reporting process. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of  
MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Report on the Audit of the Financial Statements (Continued) 
 
Auditors’ Responsibilities for the Audit of the Financial Statements (Continued) 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the company’s internal control. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
 
• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ 
report. However, future events or conditions may cause the company to cease to 
continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of  
MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Report on additional matters as required by the Jamaican Companies Act  
 
We have obtained all the information and explanations which, to the best of our knowledge 
and belief, were necessary for the purposes of our audit. 
 
In our opinion, proper accounting records have been maintained, so far as appears from our 
examination of those records, and the financial statements, which are in agreement 
therewith, give the information required by the Jamaican Companies Act in the manner 
required. 
 

 
Chartered Accountants 
Montego Bay, Jamaica 
 
May 8, 2024 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Statement of Profit or Loss and Other Comprehensive Income 
Year ended March 31, 2021  
(Expressed in United States Dollar) 
 
 

The notes on pages 9 to 34 are an integral part of these financial statements. 
 

 Notes 2021 2020 
 
Gross operating revenue 13 308,326 2,419,846 
  
Cost of operating revenue 14(a)  (     81,177) (   981,897) 
 
Gross profit     227,149 1,437,949 
 
Expenses: 
 Employee costs 14(b) (   449,371) (1,007,824) 
 Administrative, marketing and selling expenses 14(c) (3,237,403) (4,035,162) 

    (3,686,774) (5,042,986) 
 
Operating loss  (3,459,625) (3,605,037) 
 
Impairment losses recovered 4(b) 43,590 21,802 
 
Grant income 15 1,774,024 1,712,156 
 
Amortisation of deferred income 8      75,000      60,000 
 
Loss before net finance income  (1,567,011) (1,811,079) 
 
Finance income 16 515,464 437,972 
 
Finance cost 16 (       1,233) (       8,069) 
 
Net finance income     514,231    429,903 
 
Loss, being total comprehensive loss for the year  $(1,052,780) (1,381,176) 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Statement of Changes in Equity 
Year ended March 31, 2021  
(Expressed in United States Dollar) 
 
 

The notes on pages 9 to 34 are an integral part of these financial statements. 
 

  Share Accumulated 
  capital      deficit       Total 
  (note 12) 
 
Balances at March 31, 2019 64,292,952 (16,128,668) 48,164,284 
 
Loss, being total comprehensive  

loss for the year         -          (  1,381,176) (  1,381,176)  

Balances at March 31, 2020 64,292,952 (17,509,844) 46,783,108  
 
Loss, being total comprehensive  

loss for the year         -          (  1,052,780) (  1,052,780)  

Balances at March 31, 2021 $64,292,952 (18,562,624) (45,730,328)  
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Statement of Cash Flows 
Year ended March 31, 2021  
(Expressed in United States Dollar) 
 
 

The notes on pages 9 to 34 are an integral part of these financial statements. 
 

 Notes 2021 2020 
  
CASH FLOWS FROM OPERATING ACTIVITIES 
 Loss for the year   (1,052,780) (1,381,176) 
 Adjustments for: 
 Depreciation   6      1,553,987 1,542,656 
 Impairment losses recovered       (     43,590) -    * 
 Deferred income amortised 8 (     75,000) (     60,000) 
  Interest income  16 (            20) (          283) 

       382,597 101,197 
 Decrease/(increase) in current assets: 
  Accounts receivable  203,790 (       7,609) 
  Inventories  (       7,086) 81,073 

 Increase/(decrease) in current liabilities: 
  Accounts payable  182,931 185,069 
  Loan payable  (       7,500)        7,500  

  Net cash provided by operating activities     754,732    367,230 
 
CASH FLOWS FROM INVESTING ACTIVITIES  
 Additions to property, plant and equipment 6 (   195,129) (     34,715) 
 Interest received                20           283 

  Net cash used by investing activities  (   195,109) (     34,432) 
 
CASH FLOWS FROM FINANCING ACTIVITIES 
 Payment of due to related party  (   257,637) (   231,215)  
 Obligation under finance leases           -       (     31,000) 
 Repayment of due from related party            -          106,446  

  Net cash used by financing activities  (   257,637) (   155,769) 

Net increase in cash and cash equivalents  301,986 177,029 
Cash and cash equivalents at the beginning of the year     309,896    132,867 

Cash and cash equivalents at the end of the year  $   611,882    309,896  
 
 
 
 
 
 
 
 
 
 
*  The comparative amount of $21,802 is included in accounts receivable and is immaterial to restate 

the financial statements. 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements  
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

1. The company 
 
Montego Bay Conference Centre Limited (the company) is incorporated and domiciled in 
Jamaica and is a wholly-owned subsidiary of the Government of Jamaica. The company’s 
principal place of business is located at Rose Hall, Montego Bay and the registered office is 
located at Rose Hall, Montego Bay, St. James.   
 
The principal activities of the company are the renting of ballrooms and meeting rooms, 
and the hosting of events, which includes the sale of food, at its property known as the 
“Montego Bay Convention Centre”. The Convention Centre was built under a 
concessionary loan agreement dated June 1, 2007, between the Government of Jamaica 
represented by the Ministry of Finance and Planning, and the Export-Import Bank of China. 
Under the agreement the Urban Development Corporation was named the “End-User” with 
responsibility for implementing the project. 
 
The company entered into a management agreement with SMG Latin America, LLC, 
(management company), dated January 14, 2011, for the management of the company’s 
operations over a period of ten years, which commenced on July 1, 2011.  The management 
agreement was terminated on June 30, 2020. Prior to the commencement of the contract, 
the management company provided consultancy services to the company for the period 
January 1, 2011 to June 30, 2011 [see also notes 8 and 14(c)]. 

 
 
2. Basis of preparation  
 

(a) Statement of compliance: 
 

The financial statements are prepared in accordance with International Financial 
Reporting Standards (IFRS) and comply with the provisions of the Jamaican 
Companies Act. 

 
Amended standards that became effective during the year: 

 
During the year, certain amended standards became effective, none of which had any 
significant impact on the amounts and disclosures in the financial statements. 

 
Amended standards issued but not yet effective: 

 
At the date of authorisation of the financial statements, certain amended standards 
have been issued which are not yet effective for the current year and which the 
company has not early-adopted.  The company has assessed the relevance of all such 
amendments to standards with respect to its operations and has determined that the 
following may be relevant to its operations. 
 
• Amendments to IAS 1 Presentation of Financial Statements, will apply 

retrospectively for annual reporting periods beginning on or after 1 January 
2023. The amendments promote consistency in application and clarify the 
requirements on determining if a liability is current or non-current.  
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 

 

 

2. Basis of preparation (continued) 
 
 (a) Statement of compliance (continued): 
 

Amended standards issued but not yet effective (continued): 
 

• Amendments to IAS 1 Presentation of Financial Statements, (continued) 
 

 Under existing IAS 1 requirements, entities classify a liability as current when 
they do not have an unconditional right to defer settlement of the liability for at 
least twelve months after the end of the reporting period. As part of its 
amendments, the requirement for a right to be unconditional has been removed 
and instead, the standard requires that a right to defer settlement must have 
substance and exist at the reporting date. An entity classifies a liability as non-
current if it has a right to defer settlement for at least twelve months after the 
reporting date. It has now been clarified that a right to defer exists only if the 
entity complies with conditions specified in the loan agreement at the reporting 
date, even if the lender does not test compliance until a later date. 

 
 With the amendments, convertible instruments may become current. In light of 

this, the amendments clarify how an entity classifies a liability that includes a 
counterparty conversion option, which could be recognised as either equity or a 
liability separately from the liability component under IAS 32. Generally, if a 
liability has any conversion options that involve a transfer of the entity’s own 
equity instruments, these would affect its classification as current or non-
current. It has now been clarified that an entity can ignore only those 
conversion options that are recognised as equity when classifying liabilities as 
current or non-current. 

 

• Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates 
and Errors are effective for annual reporting periods beginning on or after 
January 1, 2023, with early adoption permitted. The amendments introduce a 
new definition for accounting estimates: clarifying that they are monetary 
amounts in the financial statements that are subject to measurement uncertainty. 
 
The amendments also clarify the relationship between accounting policies and 
accounting estimates by specifying that a company develops an accounting 
estimate to achieve the objective set out by an accounting policy. 
 
Developing an accounting estimate includes both: 

 
- selecting a measurement technique (estimation or valuation technique) – 

e.g. an estimation technique used to measure a loss allowance for expected 
credit losses when applying IFRS 9 Financial Instruments; and 

 
- choosing the inputs to be used when applying the chosen measurement 

technique – e.g. the expected cash outflows for determining a provision for 
warranty obligations when applying IAS 37 Provisions, Contingent 
Liabilities and Contingent Assets. 

 

The effects of changes in such inputs or measurement techniques are changes in 
accounting estimates. The definition of accounting policies is unchanged. 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

2. Basis of preparation (continued) 
 
 (a) Statement of compliance (continued): 
 

Amended standards issued but not yet effective (continued): 
 

• Amendments to IAS 1 Presentation of Financial Statements are effective for 
annual reporting periods beginning on or after January 1, 2023 and may be 
applied earlier. The amendments help entities provide useful accounting policy 
disclosures. 

 
The key amendments to IAS 1 include: 

 
- requiring entities to disclose their material accounting policies rather than 

their significant accounting policies; 
 
- clarifying that accounting policies related to immaterial transactions, other 

events or conditions are themselves immaterial and as such need not be 
disclosed; and 

 
- clarifying that not all accounting policies that relate to material 

transactions, other events or conditions are themselves material to a 
company’s financial statements. 

 
The amendments are consistent with the refined definition of material: 

 
“Accounting policy information is material if, when considered together with 
other information included in an entity’s financial statements, it can reasonably 
be expected to influence decisions that the primary users of general purpose 
financial statements make on the basis of those financial statements.” 
 

Management is evaluating the impact that the foregoing amendments to standards 
may have on its financial statements when they are adopted. 

 
(b) Basis of measurement and functional currency: 

 
The financial statements are prepared on the historical cost basis and are presented in 
United States dollars ($), which is the functional currency of the company. 
 

(c) Going concern 
 

Management continues to have reasonable expectation that the company has 
adequate resources to continue operating for at least the next 12 months from the date 
of approval of the financial statements. The preparation of the financial statements in 
conformity with IFRS assumes that the company will continue in operational 
existence for the foreseeable future.  This means, in part, that the statements of 
financial position and profit or loss and other comprehensive income assume no 
intention or necessity to liquidate or to terminate operations.  This is commonly 
referred to as the going concern basis. Management has concluded that the going 
concern basis of preparation remains appropriate. 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

2. Basis of preparation (continued) 
 

(c) Going concern (continued) 
 
The company has accumulated deficit of $18,562,624 (2020: $17,509,844) and a net 
current liability position of $6,344,075 (2020: $3,229,434) and therefore relies on the 
financial support of the Ministry of Tourism to continue meeting its obligations as 
and when they fall due. The advent of the COVID-19 pandemic (see note 19) has 
significantly impacted the operations and operational cashflows of the company due 
to the prohibition of mass events and the impact on international travel. 
 
The company is being funded by the Ministry of Tourism. The government has 
allocated resources to the company for the financial year and has given its 
commitment to fund the company for subsequent years. Based on projections, 
management is of the view that the amounts allocated or committed should allow the 
company to cover projected shortfalls in cash flows from operations. The amounts 
allocated take into account the impact of COVID-19 on the company. Management 
has also adopted cost cutting measures and postponement of capital expenditure to 
manage the company’s cashflows and preserve liquidity. 
 
In addition, as indicated in note 20, subsequent to the reporting date, amounts due to 
two government related entities have been written back. As a result, long-term 
liabilities with related parties will be eliminated, improving the company’s net asset 
position. 
 
Based on these factors, management has reasonable expectation that the company has 
adequate resources to meet its obligations as and when they fall due. 

 
(d) Use of estimates, assumptions and judgements: 

 
The preparation of the financial statements to conform with IFRS requires 
management to make estimates and assumptions that affect the reported amount of 
assets, liabilities, contingent assets and contingent liabilities at the reporting date and 
the income and expenses for the year then ended.  Actual amounts could differ from 
those estimates. 

 
The estimates and underlying assumptions are reviewed on an on-going basis.  
Revisions to accounting estimates are recognised in the year in which the estimate is 
revised and future years if the revision affects both current and future years.    
 
Judgements made by management in the application of IFRS that have a significant 
effect on the financial statements and estimates with significant risk of material 
adjustments in the next financial year are discussed below: 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

2. Basis of preparation (continued) 
 
(d) Use of estimates, assumptions and judgements (continued): 

 
Judgement 
 
Impairment of financial assets: 

 
Establishing the criteria for determining whether credit risk on financial assets has 
increased significantly since initial recognition, determining the methodology for 
incorporating forward-looking information into measurement of expected credit loss 
(ECL) and the selection and approval of models used to measure ECL require 
significant judgement. 

 
Estimate 
 
Allowance for impairment losses: 

 
In determining amounts recorded for impairment of financial assets in the financial 
statements, management makes assumptions in determining the inputs to be used in 
the ECL measurement model, including incorporation of forward-looking 
information.  

 
Under this ECL model, the company segments its trade receivables in a matrix by 
days past due and determined for each age bracket an average rate of ECL, 
considering actual credit loss experience over the last 6 months and analysis of future 
delinquency, that is applied to the balance of the trade receivables. The average ECL 
rate increases in each segment of days past due until the rate is 100% for the segment 
of 120 days or more past due. The use of assumptions make uncertainty inherent in 
such estimates. 
 
In determining the amounts recorded for impairment losses on receivables in the 
financial statements, management makes judgements regarding indicators of 
impairment, that is, whether there are indicators that suggest there may be a 
measurable decrease in the estimated future cash flows from receivables, due to 
default or adverse economic conditions.  Management also makes estimates of the 
likely estimated future cash flows from impaired receivables as well as the timing of 
such cash flows. Historical loss experience is applied where indicators of impairment 
are not observable on individual significant receivables with similar characteristics, 
such as credit risks [see note 3(h)].    

 
 
3. Significant accounting policies 

 
 (a) Cash and cash equivalents: 

 
Cash and cash equivalents comprise cash and bank balances and are measured at 
cost.  Cash equivalents are short-term highly liquid instruments readily convertible to 
known amounts of cash, are subject to insignificant risk of change in value and are 
used for short-term commitments. 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

3. Significant accounting policies (continued) 
 

(b) Accounts receivable: 
 
Accounts receivable are measured at amortised cost, less impairment losses if any. 

 
(c) Inventories: 

 
Inventories are measured at the lower of cost, determined on the weighted average 
basis, and net realisable value. 
 

(d) Property, plant and equipment: 
 
Property, plant and equipment are measured at cost, less accumulated depreciation 
and impairment losses.  Cost includes expenditure that is directly attributable to the 
acquisition of the assets.  The cost of replacing part of an item of property, plant and 
equipment is recognised in the carrying amount of the item if it is probable that the 
future economic benefits embodied within the part will flow to the company and its 
cost can be measured reliably.  The cost of day-to-day servicing of property, plant 
and equipment is recognised in profit or loss as incurred. 
 
Depreciation is provided on the straight-line basis at annual rates estimated to write-
down the cost of the assets to their estimated residual values over their expected 
useful lives. 
 
The depreciation rates are as follows: 
 
Building 2.5% 
Machinery and equipment 20% 
Furniture and fixtures 20% 
Computer equipment 20% 
Motor vehicle 10% 
 
No depreciation is charges on land and capital work-in-progress. 
 
The depreciation methods, useful lives and residual values are reassessed at each 
reporting date. 

 
(e) Leases: 

 
 (i) Determining whether an arrangement contains a lease: 
 

At inception of an arrangement, the company determines whether an 
arrangement is or contains a lease.  If the company concludes for a finance 
lease that it is impracticable to separate payments reliably, then an asset and a 
liability are recognised as the amount equal to the fair value of the underlying 
asset; subsequently, the liability is reduced as payments are made and an 
imputed finance cost on the liability is recognised using the company’s 
incremental borrowing rate. 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

3. Significant accounting policies (continued) 
 
(d) Property, plant and equipment (continued): 

 
 (ii) Leased assets: 
 

Assets held by the company under leases that transfer to the company 
substantially all of the risks and rewards of ownership are classified as finance 
leases.  The leased assets are measured initially at an amount equal to the lower 
of its fair value and the present value of the minimum lease payments.   

 
Subsequent to initial recognition, the assets are accounted for in accordance 
with the accounting policy applicable to that asset. 

 
The depreciation rates applied to leased assets are consistent with similar 
owned assets, except where there is no reasonable certainty that the lessee will 
obtain ownership by the end of the lease term, in which case the asset is 
depreciated at the shorter of the lease term and its useful life. 

 
Assets held under other leases are classified as operating leases and are not 
recognised in the company’s statement of financial position. 

 
(iii) Lease payments: 

 
  Payments made under operating leases are recognised in profit or loss on a 

straight-line basis over the term of the lease.   
 

Minimum lease payments made under finance leases are apportioned between 
the finance expense and the reduction of the outstanding liability.  The finance 
expense is allocated to each period during the lease term so as to produce a 
constant periodic rate of interest on the remaining balance of the liability. 
 

(f) Accounts payable and accrued charges: 
 
Accounts payable and accrued charges are measured at amortised cost. 
 

(g) Deferred income: 
 
Deferred income is classified as a liability and measured at amortised cost.  It is 
recognised in income on a straight-line basis over a ten-year period. 
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

3. Significant accounting policies (continued) 
 
(h) Impairment: 

 
(i) Non-financial assets: 

 
 The carrying amounts of the company’s non-financial assets are reviewed at 

each reporting date to determine whether there are any indications of 
impairment.  If any such indication exists, the recoverable amount is estimated.  
An impairment loss is recognised whenever the carrying amount of an asset or 
its cash-generating unit exceeds its recoverable amount. Impairment losses are 
recognised in profit or loss. 

 
– Calculation of recoverable amount: 

 
  The recoverable amount of non-financial assets is the greater of their fair 

value less costs to sell and value in use.  In assessing value in use, the 
estimated future cash flows are discounted to their present value using a 
pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset. For an asset that does not 
generate largely independent cash inflows, the recoverable amount is 
determined for the cash-generating unit to which the asset belongs. 

 
– Reversal of impairment: 

 
 An impairment loss is reversed, if there has been a change in the estimate 

used to determine the recoverable amount.  An impairment loss is reversed 
only to the extent that the asset’s carrying amount does not exceed the 
carrying amount that would have been determined, if no impairment loss 
had been recognised. 

 
(ii) Financial assets: 

 
 The company recognises a loss allowance for expected credit losses (ECL) on 

financial assets that are measured at amortised cost. At each reporting date, the 
loss allowance for the financial asset is measured at an amount equal to the 
lifetime expected credit losses if the credit risk on the financial asset has 
increased significantly since initial recognition. If at the reporting date, the 
financial asset for which credit risk has not increased significantly since initial 
recognition, the loss allowance is measured for the financial asset at an amount 
equal to twelve-month ECL.   

 
 Measurement of ECLs at each reporting period reflects reasonable and 

supportable information at the reporting date about past events, current 
conditions and forecasts of future economic conditions.  
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MONTEGO BAY CONFERENCE CENTRE LIMITED 
 
Notes to the Financial Statements (Continued) 
March 31, 2021  
(Expressed in United States Dollar) 
 
 

 

3. Significant accounting policies (continued) 
 

(h) Impairment (continued): 
 
(ii) Financial assets (continued): 

 
For trade receivables, the company applies the simplified approach to provide 
for expected credit losses, which allows the use of a lifetime expected loss 
provision. The lifetime ECLs are determined by taking into consideration 
historical rates of default for each segment of aged receivables as well as the 
estimated impact of forward-looking information. 

  
Financial assets are impaired when objective evidence demonstrates that a loss 
event has occurred after initial recognition of the asset, and that the loss event 
has an impact on the future cash flows of the asset that can be estimated 
reliably.  Objective evidence that financial assets are impaired includes default 
or indications that a customer or counterparty will enter bankruptcy. 

 
The recoverable amount of the company’s receivables is calculated as the 
present value of expected future cash flows, discounted at the original effective 
interest rate inherent in the asset.  Receivables with a short duration are not 
discounted. 

 
 (i) Taxation: 

 
Income tax on the profit or loss for the year comprises current and deferred tax.  
Income tax is recognised in profit or loss, except to the extent that it relates to items 
recognised in equity, in which case it is recognised in other comprehensive income. 
 
Current tax is the expected tax payable on the taxable income for the year, using tax 
rates enacted at the reporting date, and any adjustment to tax payable in respect of 
previous years. 

 
Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts 
used for taxation purposes.  The amount of deferred tax provided is based on the 
expected manner of realisation or settlement of the carrying amount of assets and 
liabilities, using tax rates enacted at the reporting date. 

 
A deferred tax asset is recognised for unused tax losses, tax credits and deductible 
temporary differences only to the extent that it is probable that future taxable profits 
will be available against which the asset can be utilised.  Deferred tax asset is 
reduced to the extent that it is no longer probable that the related tax benefit will be 
realised. 

 
(j) Foreign currencies: 
 
 Foreign currency transactions during the year are converted to United States dollars 

at the rates of exchange ruling on transaction dates. Assets and liabilities 
denominated in foreign currencies are translated to United States dollars at the rates 
of exchange prevailing at the reporting date.  Gains or losses arising on translation 
are reflected in profit or loss.  
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3. Significant accounting policies (continued) 
 

(j) Foreign currencies (continued): 
 

For the purpose of the statement of cash flows, all foreign currency gains and losses 
recognised in profit or loss are treated as cash items and included in cash flows from 
operating activities along with the principal balances. 

 
(k) Revenue recognition: 

 
Revenue from services provided and sale of goods is measured at fair value of the 
consideration received or receivable, net of volume rebates and sales taxes. 

 
Performance obligations and revenue recognition policies: 
 
The nature and timing of the satisfaction of performance obligations in contracts with 
customers, including significant payment terms, and the related revenue recognition 
policies are as follows: 
 
Type of 
products and 
services 

Nature and timing of satisfaction of 
performance obligations, including 
significant payment terms 
 

Revenue recognition under 
IFRS 15 

Rendering 
of 
services 

Customers obtain control of service 
when accommodation and ancillary 
services have been provided. 
 
Invoices for services are generated 
at that point in time. Invoices are 
usually payable within 30 days. 
 

The company recognises 
revenue over time as services 
are provided. 

Sale of 
goods  

Customers obtain control of goods 
when the good is transferred to the 
customer. 
 
Invoices for goods are generated at 
that point in time. 

Revenue is recognised at a 
point in time in the amount of 
the price, before tax on sales, 
expected to be received by 
the company for goods 
supplied as a result of their 
ordinary activities, as 
contractual performance 
obligations are fulfilled, and 
control of goods passes to the 
customer. Revenues are 
decreased by any trade 
discounts granted to 
customers.  
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3. Significant accounting policies (continued) 
 
(l) Expenses: 
 
 Expenses are recognised on the accrual basis.  

 
(m) Finance income and costs: 
 

(i) Finance income comprises interest earned on funds invested and foreign 
exchange gains.  Interest is recognised in profit or loss as it accrues, taking into 
account the effective yield on the asset. 

 
(ii) Finance costs comprise bank charges and are recognised on the accrual basis. 

 
(n) Share capital:  
 

Ordinary shares are classified as equity and measured at cost. 
 

(o) Financial instruments: 
 

  A financial instrument is any contract that gives rise to a financial asset of one 
entity and a financial liability or equity instrument of another entity.  In these 
financial statements, financial assets comprise cash and cash equivalents and 
accounts receivables.  Financial liabilities comprise due to related parties, 
accounts payable, loan and leases. 

 
• Recognition and initial measurement 
 

Trade receivables are initially recognised when they are originated.  All 
other financial assets and financial liabilities are initially recognised when 
the company becomes a party to the contractual provisions of the 
instrument. 
 
A financial asset (unless it is a trade receivable without a significant 
financing component) or financial liability is initially measured at fair 
value plus or minus, for an item not at FVTPL, transaction costs that are 
directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction 
price. 

 
• Classification and subsequent measurement  

 
The financial assets that meet both of the following conditions and are not 
designated as at fair value through profit or loss: a) are held within a 
business model whose objective is to hold assets to collect contractual cash 
flows, and b) whose contractual terms give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal 
amount outstanding, are classified as “Held to collect” and measured at 
amortised cost.  
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3. Significant accounting policies (continued) 
 

(o) Financial instruments (continued): 
 

• Classification and subsequent measurement (continued) 
 

Amortised cost represents the net present value (“NPV”) of the 
consideration receivable or payable as of the transaction date. This 
classification of financial assets comprises the following captions: 
 
- Cash and cash equivalents 
- Accounts receivable 
 
Due to their short-term nature, the company initially recognises these 
assets at the original invoiced or transaction amount less expected credit 
losses. 

 
Subsequent measurement 
 
The subsequent measurement of financial assets depends on their classification 
as described in the particular recognition methods disclosed in their individual 
policy statements associated with each item. 

 
Derecognition 
 
A financial asset is primarily derecognised when the rights to receive cash flows 
from the asset have expired, or the company has transferred its rights to receive 
cash flows from the asset or has assumed an obligation to pay the received cash 
flows in full without material delay to a third party under a ‘pass-through’ 
arrangement; and either (a) the company has transferred substantially all the 
risks and rewards of the asset, or (b) the company has neither transferred nor 
retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

 
 Offsetting of financial instruments 

 
Financial assets and financial liabilities are offset and the net amount is reported 
in the statement of financial position if there is a currently enforceable legal 
right to offset the recognised amounts and there is intention to settle on a net 
basis, to realise the assets and settle the liabilities simultaneously. 
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4. Accounts receivable 
    2021 2020 
 
 Trade receivables (a)  12,963 85,204 
 Prepayments  6,500 92,157 
 GCT recoverable  196,553 185,872 
 Other receivables and deposits    17,339   79,080 

    233,355 442,313 
 Less:  allowance for impairment (b)   (       993) (  49,751) 

    $232,362 392,562 
 

(a) The aging of trade receivable at the reporting date was: 

    2021 2020 
 

Due 0 – 30 days 9,478 16,594 
Past due 31 – 60 days 2,527 54,096 
Past due 61 - 90 days    -     103 
More than 90 days      958 14,411 

  $12,963 85,204 
 

(b)  Allowances for impairment: 
 

The movement in allowances for impairment in respect of trade receivables during 
the year was as follows: 

 2021 2020 
 

Balance at beginning of year  49,751 74,428 
Debt written off during the year (  5,168) (  2,875) 
Allowance recovered during the year  (43,590) (21,802) 

Balance at end of year $     993 49,751  
 

5. Inventories 
    2021 2020 

 Food and beverage  21,491 28,907 
 Linen, chinaware and other kitchen supplies 181,726 181,726 
 Petrol    20,925     6,423 

    $224,142 217,056 
 

During the year, inventory write-offs and amounts recognised as cost of operating revenue 
amounted to $1,042 (2020: $1,318) and $34,743 (2020: $267,526), respectively.  
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6. Property, plant and equipment 

 
   Machinery  Furniture   Capital 
  Land sand  and and Computer Motor     work-in 
  building equipment fixture equipment vehicle progress Total 
 Cost: 
  March 31, 2019 59,039,501 187,649  663,220 577,279 31,194       -       60,498,843 
  Additions for the year          -           33,889       -              826     -             -              34,715 

  March 31, 2020 59,039,501 221,538  663,220 578,105 31,194       -       60,533,558 
  Additions for the year          -           54,674       -           1,541     -       138,914      195,129 

  March 31, 2021 59,039,501 276,212 663,220 579,646 31,194 138,914 60,728,687 

 Depreciation: 
  March 31, 2019   5,057,964 74,735 268,147 146,402  10,393       -       5,557,641 
  Charge for the year   1,279,236   30,252 114,562 112,350   6,256       -         1,542,656 

  March 31, 2020   6,337,200 104,987 382,709 258,752 16,649       -         7,100,297 
  Charge for the year   1,278,851   42,189 114,562 112,129   6,256       -          1,553,987 

  March 31, 2021   7,616,051 147,176 497,271 370,881 22,905       -         8,654,284  

 Net book values:  
  March 31, 2021 $51,423,450 129,036 165,949 208,765   8,289 138,914 52,074,403 

 March 31, 2020 $52,702,301 116,551 280,511 319,353 14,545       -       53,433,261 
 

Property, plant and equipment acquired under a finance lease arrangement (note 10), is 
included in furniture and fixture category as follows: 

 
    2021 2020 

 Cost  169,119 169,119  
 Accumulated depreciation  (115,001) (  81,084) 

 Net book value   $  54,118   88,035  
 
 
7. Accounts payable and accrued charges 
    2021 2020 

 Trade payables (a)  11,204 103,736   
 Statutory deductions   3,757,579 3,640,629  
 Deposits  51,468 81,435 
 Other payables and accruals     413,128    224,648 

      $4,233,379 4,050,448 
 

(a) Trade payables include $Nil (2020: $45,725) due to SMG Latin America, LLC, (see 
note 1). 
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8. Deferred income 
  2021 2020 
 Balance at the beginning of the year 75,000 135,000 
 Less:  Amount recognised in income (75,000) (  60,000) 

 Balance at the end of the year      -      75,000 
 Less:  Current portion      -      (  60,000) 

   $     -        15,000 
 
 Under a management agreement, dated January 14, 2011, SMG Latin America, LLC, is 

required to make an interest-free advance to the company, which is only refundable if the 
contract is terminated.  The contract is for 10 years and the amount refundable is in 
proportion to the period remaining on the contract at the time of termination. The amount is 
therefore being amortised over a ten-year period (see note 1). 

 
9. Related party balances and transactions 
 

(a) The statement of financial position includes advances due to related parties as 
follows: 

 
  2021 2020 

Current: 

Due to related parties: 
   Tourism Enhancement Fund [see (i) below]   1,036,782        -         
   Due to other related parties [see (i) below]  2,080,300        -          

    $3,117,082        -          
 

 Non-current: 

Due to related parties: 
   Tourism Enhancement Fund [see (i) below]          -         1,122,476 
   Urban Development Corporation [see (i) below]         -         2,252,243 

    $       -         3,374,719 
 

(i) The balances above are unsecured and interest free. In the prior year, the amounts 
were not due for settlement before March 31, 2021.  The decision was made 
during the year to write off the balances, hence they are classified as current (see 
note 20). 
 

(b) The statement of profit or loss and other comprehensive income includes the 
following transaction arising in the ordinary course of business with related parties 
(see also note 15): 

 
  2021 2020 

   $ $ 
  Key management personnel compensation [included in 
      employee costs note 14(b)]   235,716 262,509 
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10. Obligations under finance leases 
 

This represents finance lease arrangement entered into by the company with the Van 
Wagner Sports & Entertainment, LLC Collegiate Services Division for certain property, 
plant and equipment.  Future payments under these leases relative to the reporting date are 
as follows. 
 
  2021 2020 

 
 Within one year 63,550 32,550 
 Between two and five years      -      31,000 

 Total minimum lease payments 63,550 63,550 
 Less: Future finance charges (  1,550) (  1,550) 

Present value of minimum lease payments 62,000 62,000 
Less:  Current portion (62,000) (31,000)  

  $     -      31,000  
 
 
11.  Loan payable 
 

This represented a loan with Multiview for marketing expenses, based on a contract 
between Multiview and the company, dated August 29, 2019, valued at $30,000. Quarterly 
payments of $7,500 are due under the contract. This loan is interest-free and was fully 
repaid on June 18, 2020. 

 
 
12. Share capital 

 

    2021 2020 
 
 Authorised, issued and fully paid:  
 
  10,000 ordinary shares at no par value $64,292,952 64,292,952 
 

Holders of ordinary shares are entitled to dividends as declared from time to time and are 
entitled to one vote per share at general meetings of the company. All ordinary shares rank 
equally with regard to the company’s residual assets. 
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13. Gross operating revenue 
 
 Gross operating revenue represents income from the rental of ballrooms and meeting 

rooms, provision of services in hosting events and sale of food, net of General 
Consumption Tax. 

 
 2021 2020 
 
 Billed income 7,422 252,884 
 Contracted sales 19,732 436,561 
 Food sales 72,500 1,062,804 
 Other income 20,702 59,284 
 Rental income 180,846 511,338 
 Service charge        7,124     96,975 

  $   308,326 2,419,846 
 

Gross operating revenue incudes related party transactions with the Tourism Product 
Development Company Limited in the amount of $88,824 (2020: $91,483). 

 
 
14. Nature of expenses 
 

 2021 2020 
 (a) Cost of operating revenue: 
 Allocated labour 11,318 39,384 
 Audio visual 1,057 39,074 
 Equipment rental 9,030 213,246 
 Food and beverage 52,273 508,202 
 Insurance -      8,732 
 Novelties -      65,753 
 Other service 5,170 78,898 
 Security 1,287 27,290 
 Spoilage   1,042     1,318  

  $81,177 981,897 
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14. Nature of expenses (continued) 

 

  2021 2020 

 (b) Employee costs: 
 Salaries, wages and related expenses 403,581 906,173 
 Payroll taxes       45,790    101,651 

      449,371 1,007,824 

 
 (c) Administrative, marketing and selling expenses: 
 Advertising and promotion   84,366 163,021 
 Audit fees  15,782 11,882 
 Depreciation (note 6)  1,553,987 1,542,656 
 Personnel training and employee relations         -       8,628 
 Dues and subscriptions  927 3,120 
 General expenses  101,970 27,480 
 Insurance  185,753 150,212 

Interest and penalties   415,082 581,822 
 Management fees charged by the 
 management company (note 1)  41,250 165,000 
 Meetings and conventions         -       61,855 
 Miscellaneous expenses  13,569 40,519 
 Office expenses  22,664 28,650 
 Operational supplies  43,166 103,386 
 Professional fees  20,440 51,843 
 Repairs and maintenance  294,608 352,715 
 Security  142,376 145,980 
 Travel  1,349 29,921 
 Utilities     300,114    566,472 

  3,237,403 4,035,162 

Total expenses  $3,686,774 5,042,986 
 
 
15. Grant income 
 

This balance represents grants received from the Tourism Enhancement Fund during the 
year. 
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16. Net finance income 
 

Finance income 
    2021 2020 
 
  Interest earned  20 283  
  Foreign exchange gains  515,444 437,689  

   515,464 437,972 
     

Finance cost 
Bank charges  (    1,233) (    8,069)  
 
   $514,231 429,903 

 
 
17. Taxation 

 
(a) At March 31, 2021, taxation losses, available for set-off against future taxable profit, 

subject to agreement by the Commissioner General, Tax Administration Jamaica, 
amounted to approximately $29.1 million (2020: $25.8 million).  If these losses are 
unutilised, they can be carried forward indefinitely. However, the use of the tax 
losses is restricted to 50% of the taxable profits in any one year. 

 
(b) A deferred tax asset of approximately $6.09 million (2020: $7.3 million), relating to 

tax losses, has not been recognised at the reporting date, as management does not 
expect to utilise the losses within the foreseeable future. 

 
 
18. Financial instruments 
 
 (a) Financial risk management: 
 

A financial instrument is any contract that gives rise to a financial asset of one 
enterprise and a financial liability or equity instrument of another enterprise.  The 
company has exposure to the following risks from its use of financial instruments: 
 
• credit risk; 
• liquidity risk; and 
• market risk. 

 
This note presents information about the company’s exposure to each of the above 
risks, the company’s objectives, policies and processes for measuring and managing 
risk, and the company’s management of capital.  Further quantitative disclosures are 
included throughout these financial statements. 
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18. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 
The Board of Directors has overall responsibility for the establishment and oversight 
of the company’s risk management framework.  The company, through its training 
and management standards and procedures, aims to develop a disciplined and 
constructive control environment in which all employees understand their roles and 
obligations.  The audit department of a related party assists the company in 
monitoring adherence to policies and procedures through periodic reviews. 

 
(i) Credit risk  

 
Credit risk is the risk of financial loss to the company if a customer or 
counterparty to a financial instrument fails to meet its contractual obligations, 
and arises principally from the company’s receivables from customers and cash 
and cash equivalents. 

 
The maximum exposure to credit risk at the reporting date is represented by the 
carrying amount of the company’s financial assets and there is no significant 
concentration of credit risk. 

 
Cash and cash equivalents 
 
The company limits its exposure to credit risk by placing cash resources with 
financial institutions that are appropriately licensed and regulated and 
management considers them to be financially strong based on ratings done by 
international rating agencies.  Therefore, the risk of default is considered low 
by management.   

 
Accounts receivable 
 

 The company’s exposure to credit risk is influenced mainly by the individual 
characteristics of each customer.  There is concentration of a small group of 
receivables with customers within the hospitality industry.   

 
The company does not require collateral in respect of trade and other 
receivables.   

 
The aged receivable balances are regularly monitored. Allowances are 
determined upon origination of the trade accounts receivable based on a 
model that calculates the expected credit loss (“ECL”) of the trade 
accounts receivable and are recognised over their term. 
 
Expected credit loss assessment for trade receivables  
 
The company estimates expected credit losses (“ECL”) on trade 
receivables using a provision matrix based on historical credit loss 
experience as well as the credit risk and expected developments for each 
group of customers.   
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18. Financial instruments (continued) 
 
 (a) Financial risk management (continued): 

 
(i) Credit risk (continued)  

 
Accounts receivable (continued) 
 
Expected credit loss assessment for trade receivables (continued) 
 
The following table provides information about the ECL’s for trade 
receivables: 
 
   2021      

 Weighted  Gross Impairment  
 average carrying loss Credit 

Age buckets loss rate amount allowance impaired 
 

0 - 30 days - 9,478   -    No 
31-60 days 1.39% 2,527 35 No 
Over 90 days 100%     958 958 Yes 

  $12,963 993  
 
 
   2020      

 Weighted  Gross Impairment  
 average carrying loss Credit 

Age buckets loss rate amount allowance impaired 
 

0 - 30 days 11.33% 16,594 2,918 No 
31-60 days 38.46% 54,096 32,319 No 
61-90 days 100% 103 103 Yes 
Over 90 days 100% 14,411 14,411 Yes 

  $85,204 49,751  
 

(ii) Liquidity risk: 
 
Liquidity risk is the risk that the company will not be able to meet its financial 
obligations as they fall due.  The company’s approach to managing liquidity 
risk is to ensure, as far as possible, that it will always have sufficient funds to 
meet its liabilities when due, under both normal and stressed conditions, 
without incurring unacceptable losses or risking damage to its reputation. 
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18. Financial instruments (continued) 
 
 (a) Financial risk management (continued): 

 
(ii) Liquidity risk (continued): 
 

Typically, the company ensures that it has sufficient cash on demand to meet 
expected operational expenses.  Additional financing is provided by a related 
party when required. 
 
The maturity profits of the liabilities are as follows: 
 

   2021  
 Carrying Contractual 1 year  Over  
 amount  cash flows  or less 2-5 years 5 years 
    
  Accounts payable 4,233,379 4,233,379 4,233,379     -             -         
  Due to related party 3,117,082 3,117,082 3,117,082     -             -         

 Finance lease obligation      62,000      63,550      63,550     -             -          

 Total financial liabilities $7,412,461 7,414,011 7,414,011     -             -          
 
 

   2020  
 Carrying Contractual 1 year  Over  
 amount  cash flows  or less 2-5 years 5 years 

 
  Accounts payable 4,050,448 4,050,448 4,050,448      -             -         
  Due to related party 3,374,719 3,374,719       -              -      3,374,719 
  Long-term loan 7,500 7,500 7,500     -      -         

 Finance lease obligation      62,000     63,550      32,550 31,000        -          

 Total financial liabilities $7,494,667 7,496,217 4,090,498 31,000 3,374,719  
 

(iii) Market risk  
 
Market risk is the risk that changes in market prices, such as foreign exchange 
rates and interest rates, will affect the company’s income or the value of its 
holdings of financial instruments.  The objective of market risk management is 
to manage and control market risk exposures within acceptable parameters, 
while optimising the return on risk. 
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18. Financial instruments (continued) 
 

 (a) Financial risk management (continued): 
 

(iii) Market risk (continued)  
 

  (a) Foreign currency risk: 
 
Foreign currency risk is the risk that the value or future cash flows of a 
financial instrument will fluctuate due to changes in foreign exchange 
rates.  The company is exposed to currency risk on transactions that are 
denominated in a currency other than the functional currency of the 
company, primarily the Jamaica dollar (J$).   
 
The company’s net exposure at the reporting date was: 

 
   2021   2020  
   US$  US$ 

 J$ equivalent J$ equivalent 
 
Financial assets: 
 Cash and cash equivalents 81,447,994 568,878 27,095,996 204,455 
 Accounts receivable      30,067,547    210,009   35,988,429    271,554 

     111,515,541    778,887   63,084,425    476,009 

Financial liabilities: 
 Accounts payable and   
  accrued charges (   572,895,132) (3,908,507) (142,715,110) (1,054,097) 
  Due to related party (   456,030,179) (3,117,082) (456,905,965) (3,374,719) 

  (1,028,925,311) (7,025,589) (599,621,075) (4,428,816) 

 Net foreign currency  
   liabilities  (  917,409,770) (6,246,702) (536,536,650) (3,952,807) 

 
Exchange rates, for the United States dollar, were as follows: 
 
March 31, 2021 US$1: J$146.22 
March 31, 2020 US$1: J$135.39 

 
A 6% (2020: 6%) strengthening of the US$ against the J$ would 
decrease loss for the year by $374,802 (2020: $237,168).  A 2% (2020: 
2%) weakening of the US$ against the J$ would increase loss for the 
year by $124,934 (2020: $79,056). 

  
This analysis assumes that all other variables, in particular interest rates, 
remain constant.  This analysis was performed on the same basis for 
2020. 
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18. Financial instruments (continued) 
 
 (a) Financial risk management (continued): 

 
(iii) Market risk (continued)  

 
 (b) Interest rate risk: 

 
Interest rate risk is the risk that the fair value or cash flows of a financial 
instrument will fluctuate due to changes in market interest rates. 
 
The company contracts financial liabilities at fixed interest rates. These 
primarily relates to leases, which are subject to interest rates fixed in 
advance. 
 
Interest-bearing financial assets mainly comprise cash and cash 
equivalents. 
 

 At the reporting date, the company’s interest-bearing financial 
instruments was as follows: 

  2021 2020 
 Fixed rate instruments:     
      Financial liabilities $(62,000) (  62,000) 
 
 Variable rate instruments: 
      Financial assets $39,575 105,440 

 
  Cash flow sensitivity analysis for variable rate instruments 

 
  An increase or decrease in basis points (bps) in interest rates at the 

reporting date would have increased/(decreased) loss for the year by 
amounts shown below.  

 
   2021   2020  
 Increase Decrease Increase Decrease  
 100bp 100bp 100bp 100bp 
  

    Effect on loss for the year - 
    decrease/(increase) $396 (396) 1,054 (1,054) 
 

 This analysis assumes that all other variables, in particular foreign 
currency rates, remain constant.  The analysis is performed on the same 
basis for 2020. 

 
 The company has no financial instruments that are carried at fair value; 

therefore a change in interest rates would not affect the value of the 
company’s financial instruments. 
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18. Financial instruments (continued) 
 

(b) Capital management: 
 
The company’s objective when managing capital is to safeguard the company’s 
ability to continue as a going concern in order to provide returns for shareholders. 
 
The Board seeks to maintain a strong capital base so as to sustain future development 
of the business.  The company defines capital as total equity.  The company is not 
subject to any externally imposed capital requirements and there was no change in 
how the company manages and measures capital. 

 
(c) Fair values of financial instruments: 

 
  Fair value is the price that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction between market participants at the measurement 
date.  Market price is used to determine fair value where an active market exists as it 
is the best evidence of the fair value of a financial instrument.  

 
  The company does not carry any financial instrument at fair value and where fair 

value approximates the carrying value of the financial instruments, no fair value 
computation or disclosure of the fair value hierarchy is done.  
 
The fair value of cash and cash equivalents, accounts receivable, and accounts 
payable and accrued charges and loan payable are assumed to approximate their 
carrying value, due to their short-term nature.  The fair value of amount due to related 
parties is assumed to approximate carrying value due to its short-term nature or 
ability to effect set-off in the amount due. 

 
19.  Impact of Covid-19  
 

The World Health Organization declared the novel Coronavirus (COVID-19) outbreak a 
pandemic on March 11, 2020 and the Government of Jamaica declared the island a disaster 
area on March 13, 2020. Hence, the company suspended its operations, as mass events have 
been prohibited. The pandemic and the measures to control its spread have resulted in 
disruptions to economic activities, business operations and asset prices. This condition has 
significant negative financial effects on the company, the extent of which depends on 
factors such as (i) the duration and spread of the outbreak, (ii) the restrictions and 
advisories from Government of Jamaica and/or the authorities of other jurisdictions 
(namely, the source tourism markets), (iii) the effects on the financial markets, and (iv) the 
effects on the economies overall, all of which are highly uncertain and their ultimate impact 
cannot be accurately estimated at this time. 
 
The company has performed various assessments and stress testing of its business plans 
under multiple scenarios, as part of its business continuity and contingency planning. 
Assessments revealed that there was a significant business interruption arising from supply 
chain disruptions, closure of commercial facilities, travel restrictions and logistics 
disruption. The company experienced significant declines in sales, earnings and operating 
cash flows. 
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19.  Impact of Covid-19 (continued) 
 

In response to the downturn in revenue arising from the effects of the pandemic on the 
company’s operations and the industry, during the period the company was not in 
operation, management took certain measures to contain costs and to manage cashflows as 
indicated in note 2(c). 

 
The Ministry of Tourism has formally informed the company that it would be providing a 
grant worth J$230.2 million for the financial years ended March 31, 2022 and 2023 and 
J$260.2 million for the financial years ended March 31, 2024 and 2025 to assist in meeting 
its obligations as and when they fall due.  
 
As at June 2020, the company re-started hosting mass events within social distancing 
protocols – which is approximately 66% of the business, compared to tourism (covered 
below) which would be approximately 34% of business. 
 
Also, in June 2020, the Government of Jamaica put in place several measures to facilitate 
tourist arrivals to the country, these measures included: 
 
-  reopening the borders to tourists; 
-  establishing testing protocols for tourists; and 
-  establishing a resilient corridor, an area designated for tourists. 
 
The company is located in the resilient corridor and enjoys the provisions put in place by 
the Government of Jamaica. On that basis, events involving tourists can be organized at the 
centre. 
 
As at the date of approval of these financial statements, the Jamaica economy has recovered 
from the effects of the pandemic. The company is now able to host events and Management 
notes that the company continues to meet its financial obligations. The going concern 
assessment is outlined in note 2(c). 

 
 
20. Subsequent event 
 

As at April 12, 2021, under the Cabinet Decision No.17/21, the Ministry of Tourism gave 
approval to the Removal of Amounts Reflected on the Financial Statement of Montego Bay 
Convention Centre Limited as a liability by:  
 
(a) The write-back in the amount of J$304,933,039 (US$2,080,300) as a liability to the 

Urban Development Corporation; 
 

(b) The write-back in the amount of J$151,097,140 (US$1,036,782) as a liability to the 
Tourism Enhancement Fund. 
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